MBAX 6180
Startup Execution

Week 7

Raising Money # 1
 
 

 

 

Topics:

· Raising money from friends, family and angels

· How go about it

· Business plans and presentations
· Taking money 

· Legal requirements – Reg D

· Private placement memorandum (PPM)

· Working with attorneys 
Readings: 

 

1. Fraser, "Twenty tips for finding money now," (http://www.inc.com/magazine/19990301/741.html)  INC Magazine, 1999. This is old, but still very good general description of the sources of financing.
2. The Search Is On

http://www.entrepreneur.com/magazine/entrepreneursstartupsmagazine/2003/june/62238-3.html
3. Lechter, http://www.inc.com/resources/startup/articles/20060601/mlechter.html
4. Inc Magazine and Entrepreneur Magazine have very good articles on financing that can be accessed on line.
5. Cornwall 8
6. Kawasaki 7
 

Tasks to be completed for Week 10:
1. Financing Requirements.  Write a one-page (2-3 paragraphs) statement of the financing requirements for your business.  Include the amount of financing you will require (if any), the type(s) of financing that you will seek (personal funds, credit cards, company cash flow, friends and family, SBA loan, angels, etc.), why this is the best way to finance your company, and how you will insure that you do not run out of cash (e.g., credit cards, lines of credit, etc.).
 
2. Sources of Funds.  Given your financing requirements (above), identify three potential sources of needed funds (e.g., angels, VC's, customers).  Be creative.  Include contact information and a brief statement of why you think each source 
is desirable.  If you will fund your business from internal cash flow, include a cash-flow analysis that shows the sales/revenues that you must generate in order to remain cash positive (instead of listing 3 funding sources).  

Additional Resources:

 
1. Neeley, Dr. Lynn.  “Entrepreneurs and Bootstrap Finance”, 2003.  (http://www.aoef.org/papers/2003/neeley.pdf) (Especially read “Intro”, pgs. 1-3 and “Tables I and II”, pgs 37-38).
1. Capell, Perry. “Typical Funding Mistakes That You Should Avoid”. WSJ Startup Journal. 2004. http://www.startupjournal.com/financing/trends/20041109-capell.html
 

 

 
