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Marriott Corporation Case
Suggested Questions

In your review and analysis of the Marriott case, in addition to your own questions and issues, you might also consider the following.

(1) What is the weighted average cost of capital for Marriott Corporation?  What values did you use for the various components of the WACC why did you use them and how did you measure them?
(2) How does Marriott use its estimate of its cost of capital?  Does it make sense?  What type of investments would you value using Marriott’s WACC?
(3) What are the costs of capital for the lodging and restaurant divisions of Marriott?  What did you use for the components of each calculation and why?
(4) What is the cost of capital for Marriott’s contract services division?  How can you estimate its cost of equity capital without information on comparable publicly traded companies?
(5) If Marriott used a single corporate hurdle rate for evaluating all its investment opportunities what would happen to the company over time?
� Be careful to note the difference the case writer has made in his use of “capital” versus market value leverage ratios.





